Cscann.

Power FoORrR LIVING

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

January 4, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Natural Gas Agreement between South Carolina Electric & Gas
Company and U.S. Department of Justice, Federal Bureau of Prisons,
FCI, Estill, SC

Dear Ms. Boyd:

Enclosed for filing only is an Agreement for natural gas on an interruptible
basis and for transportation service between South Carolina Electric & Gas Company
and U.S. Department of Justiice, Federal Bureau of Prisons, FCI, Estill, SC.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of this agreement.

If you have any questions, please advise.

Very truly yours,

.

K. Chad Burgess
KCB/kms
Enclosure

cc:  Jeffrey M. Nelson, Esquire
Dawn Hipp
(bath via electronic mail and U.S. First Class Mail w/ enclosure)
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ORIGINAL

This original SUPPLEMENT NO. 1
to be retumed
to SCE&G Company TO
EXHIBIT "B* AUTHORIZATION
SOUTH CAROLINA ELECTRIC AND GAS COMPANY
(Contractor)
AUTHORIZATION FOR GAS SERVICE
CONTRACT NO. GS-O0OP-16-BSD-1190
This Supplement No. 1 made and entered into this of M&}lﬂﬂéﬂﬂﬁﬁ, by

and between SOUTH CAROLINA ELECTRIC AND GAS CO NY, its successors and assigns,
hereinafter called "Contractor” and U.S. DEPARTMENT OF JUSTICE, FEDERAL BUREAU OF
PRISONS, ECI, Estill, S.C., its successors and assigns, hereinafter called "Ordering Agency.”

WITNESSETH

WHEREAS, Contractor owns and operates a natural gas system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Contractor purchases natural gas for.Contractor's system supply from its
upstream pipeline, and

WHEREAS, Contractor, or Contractor's Agent, has entered into an agreement or
agreements, with upstream pipeline, for the delively of natural gas owned by the Ordering Agency
to Contractor's facilities in South Carolina, and

WHEREAS, The Ordering Agency has requested that Contractor transpdit certain volumes
of natural gas belonging to the Ordering Agency through Contractor's facilities and deliver said
volumes of gas to the Ordering Agency, and

WHEREAS, The Ordering Agency has requested that Contractor provide natural gas from
Contractor's system supply when not providing transportation services for the Ordering Agency, and

WHEREAS, The Ordering Agency has agreed to purchase natural gas from Contractor
according to the terms and conditions of this Agreement to the extent the Ordering Agency has a
requirement for fuel in Priority-of-Service Category 3C as set forth in Article III, Paragraph 1, of the
General Terms and Conditions to Industrial Service Agreements hereto attached, for the Ordering
Agency's facility located in Estill, South Carolina.

WHEREAS, The Ordering Agency has requested that certain locations be served under the
provisions of an Areawide Utilities Contract (No. GS-OOP-16-BSD-1190) between the Contractor
and the United States of America, acting through the Administrator of General Services, which
provides for service from 01 December 2016 to 31 December 2026, and is renewable, and
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WHEREAS, Contractor and the Ordering Agency have mutually agreed to incorporate a
Base Rate, a Competitive Fuel Rate, and a Transportation Rate into this Exhibit for the Ordering
Agency's facility located in Estill, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

A. This Supplement shall become effective on 01 December 2016.

B. Article 18, SCOPE OF DELIVERY, is added as follows:
Article 18. SCOPE OF DELIVERY

(a) Contractor acknowledges that Ordering Agency may utilize a source of gas other
than system supply gas from Contractor's sources. The Ordering Agency's gas may be transported to
the Ordering Agency by Contractor under the Transportation service provision of this Agreement.
Natural gas is provided hereunder to satisfy the Ordering Agency's requirements when Contractor is
not providing transportation services.

(b)  The Ordering Agency agrees to purchase from Contractor, and Contractor agrees to
sell to the Ordering Agency up to the Maximum Daily Quantity of natural gas specified herein, on
an interruptible basis, to be purchased and utilized by the Ordering Agency when and to the extent
Contractor has gas available, tenders such gas to the Ordering Agency and the Ordering Agency has
a requirement for fuel. Contractor makes no guarantee of deliveries hereunder. Interruptible gas will
be offered when, and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service Agreements
attached hereto. Any gas taken by Ordering Agency, after any order of Contractor calling for
complete curtailment of the Ordering Agencies' interruptible load, or any gas taken by the Ordering
Agency in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and shall
subject the Ordering Agency to the penalty rate per dekatherm set forth in Article IV, Paragraph 6,
of the General Terms and Conditions to Industrial Service Agreements attached hereto. Deliveries
of Interruptible Gas under this paragraph of the Service Agreement shall be utilized by the Ordering
Agency only in Priority-of-Service Category 3C as set forth in Article III, Paragraph 1, of the
General Terms and Conditions attached hereto.

(¢)  The premises to be served, and the maximum hourly and daily quantities are as
follows:
MAXIMUM MAXIMUM

PREMISES TO P-O-S HOURLY  DAILY
BE SERVED CATEGORY QUANTITY QUANTITY
U.S. Department of Justice, 3C 15 dts 210 dts

Federal Bureau of Prisons,
FCI, Estill, South Carolina
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The point of delivery of gas shall be the outlet of the Contractor supplied meter located on

the Ordering Agency's property at a site mutually agreed upon.

C. Atticle 19, RATE, is added as follows:
Article 19, RATE

The Ordering Agency agrees to pay Contractor each month for all gas delivered by

Confractor during the month at (a) the Base Rate, (b) the Conf

Transportation Rate.

petitive Fuel Rate, or (c) the

Gas volumes will be corrected for BTU cqntent, pressure, temperature,
supercompressibility, specific gravity, and other factors where appligable.

(1) BASERATE

Each month, the Base Rate for daily volumes of

Interruptible Gas delivered by

Contractor to the Ordering Agency in Priority-of-Service Category 3C shall be Contractor's "Cost of

Gas" plus eighty-eight cents ($0.88) per dekatherm.

Contractor's cost of gas shall be computed accmjding to the method shown in

Attachment | to this Supplement. All cost items used in computi
Attachment 1 may only be items which are all allocable to this

contracts for the purchase of utility services by the U.S. Government,

In addition to the Base Rate, the amount of any n
directly on the purchase or sale of gas delivered hereunder shall be a

(b) COMPETITIVE FUEL RATE

It is the intent of this Supplement that the Ordering 2
in Priority-of-Service Category 3C shall be competitive with the a
that the Ordering Agency could actually utilize in lieu of natural gas

For the purpose of the computation fo obtain the as-1
is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

P

ng the cost of gas according to
contract and are allowable for

ew or additional taxes imposed
dded.

\gency's cost of natural gas used
s-fired cost of the alternate fuel

ired cost of the alternate fuel, it

(2)  The cost of the alternate fuel (identified as "K") shall include:

(a) Cost per gallon,
(b) Freight to Buyer's facility, and
(c) One Cent (1.0¢) per gallon for handling charg

€s.
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(©

®)

)

COMPETITIVE FUEL RATE (GAS-TO-GAS)

Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon or
0.1358 dekatherms per gallon, which is identified|as "dt",

The following formula utilizes the above values

and shall be used to calculate the

as-fired cost of the alternate fuel (identified as "CY):

C=K
dt

If, at any time during the term of the Service Agteement, Buyer can establish by
reasonable evidence (i.e. a vendot's invoice,| bona fide written quotation,

equivalent proof or Buyer's written declaration)

hat Buyer's as-fired cost of the

alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-

fired cost of the alternate fuel,

Seller will respond to Buyer, in writing, prior to
period that Seller will either:

he beginning of the next billing

(1)  Lower the price of natural gas to the as-fited cost of the alternate fuel and

deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event Seller
elects not to lower the price to the as-fired ¢ost of the alternate fuel.

In the event Seller elects to lower the price of]
alternate fuel, Buyer may not discontinue the pu]

gas to the as-fired cost of the
‘chase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may
gas at the price offered by Seller through a pro
writing or discontinue receiving gas for the next]
the cost of natural gas as determined by this
determined under the Base Rate of this Service A

During any period of suspended service, Buyer
Competitive Fuel Rate provision each month for

bither accept delivery of natural
mpt verbal notice confirmed in
billing period. In no event will
paragraph, exceed the cost as
greement,

igrees to continue to invoke the
consideration by Seller. Should

the Base Rate of this Service

Buyer fail or refuse to invoke the Competitive F+uel Rate in writing, Seller shall

price natural gas delivered to Buyer pursuant t
Agreement,

@)

Contractor acknowledges that Ordering Aged

cy also has the capability to use

transported gas to satisfy Ordering Agency’s requirements in Priority-of-

Service Category 3C. Ordering Agency ar

d Contractor hereby agree that
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Contractor has the opportunity to bid a price fo Ordering Agency to displace
Ordering Agency’s transported gas in accordgnce with the procedures of this

Paragraph 7(C).

—

(2)  Contractor agrees to provide Ordering Agpncy with notice, verbally by
telephone, or in writing, before the end of each calendar month of the price at

which Contractor is able to sell Interruptible

pas to Ordering Agency for the

next ensuing calendar month to displace transportation gas.

(3)  Ordering Agpncy sgrees to respond to Contrag#tor, verbally by telephone, or in

writing, prior to the beginning of the next

Ordering Agency accepts or rejects Contracto

ensuing calendar month, that
's offer.

(4 In the event Ordering Agency accepts Cont{actor's offer, Ordering Agency

may not discontinue the purchase of natural
requirements hereunder.

gas for Ordering Agency's fuel

(5) In the event Ordering Agency rejects Contractor's offer, and elects to

transpoit Ordering Agency's own gas, then

obligation to purchase any gas from Contractg

(6) In no event will the cost of natural gas
exceed the cost as detennined under the Base

(@  BILLING PERIOD

Prderin Agency shall have no
r's system supply.

determined by this paragraph,
Rate of this Service Agreement.

The billing period is defined as the period which b{tgins at 10:00 A.M. on the first

day of a calendar month and continues through 10:00 AM. on the fi
month.

D. Article 20, STANDBY CHARGES, is added as follows:
Article 20. STANDBY CHARGES

rst calendar day of the following

In consideration of the Ordering Agency's requir

ent for standby service for the

Ordering Agency's requirements in Priority-of-Service Category 3C, the Ordering Agency's agrees
to pay Contractor the sum of two hundred and fifty dollars ($250.00) per month as a standby charge.

This charge shall be in addition to any other monies charged fo
Pil ooity-of-Sarvice Category 3C from Contractor's system supply.

E. Atticle 21, BILLING VOLUMES, is added as follows:
Alticle 21, BILLING VOLUMES

Point of Delivery shall be the volumes transported for Ordering Ag

standby volumes delivered in

ncy on adaily basis pursuant to

For the purpose of billing, the parties agree that th/éﬁrst gas delivered through the

the transportation service specified in Article 22, TRANSPORTA

ON SERVICE herein between
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the parties. All volumes in excess of the transported volumes wil| be considered as having been
delivered pursuant to this Agreement.

F. Article 22, TRANSPORTATION SERVICE, is added as follpws:
Article 22, TRANSPORTATION SERVICE

(1)  SCOPE OF SERVICE

Contractor agrees to accept deliveries of natural pas belonging to the Ordering
Agency at Contractor's delivery point from the upstream pipeline Ipcated in Estill, South Carolina,
and to transport the Ordering Agency's gas and redeliver to the Ordering Agency. Service provided
hereunder is in lieu of natural gas provided from Contractor's system supply to satisfy the Ordering
Agency's fuel requirements in Priority-of-Service Category 3C. The Ordering Agency agrees that the
transportation service is provided on an interruptible basis. Interryptions of transportation service
shall be at the sole discretion of Contractor or whenever service is i1}7 errupted by upstream pipeline.

() NOMINATION PROCEDURES

Contractor agrees to accept and transport up to 210 dekathenns, excluding shrinkage
volumes, of natural gas on a daily basis. The Ordering Agency will notify Contractor at |east five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be transported on a daily
basis during the next calendar month. The Ordering Agency has the right to change the volume to be
transported during the month on a daily basis. It'is The Ordering Agency's responsibility to notify
producers and connecting pipelines regarding any change in transportation volumes, Contractor will
accept changes in daily volumes dispatched from either Southern gr Transco; however, Confrmctor
reserves the right to limit or restrict the volumes accepted and transported at any time whenever, in
Contractor's sole opinion, operating conditions warrant a limitation or restriction on the acceptance
or delivery of transpontation gas. Limitations or restrictions may be because of, but not limited to,
the utilization of deliverability capacity of Contractor for Contr: s system supply requirements,

(© RATE

Each month, the rate for daily volumes transported for and delivered to the Ordering
Agency shall be eighty-eight cents ($0.88) per dekatherm.

(@ SHRINKAGE

Contractor will retain 3% of all volumes delivered to Contractor on the Ordering
Agency's behalf for shrinkage and line losses. The volumes retaineﬁ by Contractor will not create or
contribute to an imbalance. Contractor reserves the right to adjust the shrinkage factor, up or down,
to account for actual line losses. Contractor agrees to give the @rd:lm'in Agency thirty (30) days
written notice of any adjustment.
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()  BALANCING OF VOLUMES

The volume of gas received on a daily basis for the
not equal the volume, less shrinkage, delivered to the Ordering Agg

Ordering Agency's account may
ncy. The result will be deemed

an imbalance. The Ordering Agency's account will be reviewed at
termination of transportation service, or curtailment or discontinuar
is such that the Ordering Agency has received more gas than was d¢

the end of each month, or on
ce thereof, If the net imbalance
livered to the Contractor during

the period under review, the Ordering Agency shall be billed for such excess at the Base Rate as

specified in Article 19 of this Agreement which provides for standby
such that the Ordering Agency bas received less gas than was

service, Ifthe net imbalance is
elivered to the Contractor, the

Contractor will buy excess gas at Contractor's lowest delivered puichase price in that month from

any off Contractor's suppliers.

Daily volumes transported by Contractor shall not

exceed the Contract Maximum

Daily Quantity specified in Article 18 of this Agreement. In the eyent a daily volume is delivered
by South Carolina Pipeline Corporation which exceeds the Contract Maximum Daily Quantity, the
excess daily volumes will be purchased by Contractor at Contractéﬁr's lowest delivered price-from

any of Contractor's suppliers.

() POSSESSION OF GAS

After the Ordering Agency delivers gas or causes gas to be delivered to Contractor at

the point(s) of receipt hereunder, Contractor shall be deemed to be
gas until it is redelivered to the Ordering Agency at the point of
shall have no responsibility with respect to any gas deliverable
anything which may be done, happen or arise, with respect to such

in control and possession of the
delivery., The Ordering Agency
y Contractor or on account of
s until Contractor delivers such

gas to the Ordering Agency or for the account of the Ordering Agency. Contractor shall have no
responsibility with respect to such gas before the Ordering Agency| delivers such gas to Contractor
or after Contractor redelivers such gas to the Ordering Agency or or] account of anything which may

be done, happen or arise with tespect to such gas before such deliv

() WARRANTY OF TITLETO GAS

or after such redelivery.

The Ordering Agency walt'ants for itself, its succemd rs and assigns, that it will at the

time of delivery to Contractor for transportation have good and

merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims v:ilzaxtsoever. The Ordering Agency

will indemnify Contractor and save it harmless from all suits,
costs, losses and expenses arising from or out of adverse claims o
including claims for any royalties, taxes, license fees or charges
delivery thereof to Contractor for transportation.

ions, debts, accounts, damages,
f any or all persons to said gas,
ipplicable to such gas or to the

(hy PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by the Ordering Agency that oﬂ}

er end-users of natural gas may

from time to time contract with Contractor for the transportation okf natural gas owned by them. In
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the event that available capacity or operating conditions exist

which limit the acceptance by

Contractor of natural gas to an amount that is less than the aggregate volume of all such natural gas

tendered for transportation’ and redelivery by any or all end-us
Contractor for transportation service, the following priorities and all

(I)  All natural gas purchased by Contractor for
owned by Contractor shall have the highest priority of acceptance 1
highest priority of delivery throughout Contractor's system.

ers that have contracted with
Fcations shall apply:

its system supply or otherwise
nto Contractor's system and the

(2)  The priority of acceptance of natural gas owy
may be from time to time, and tendered to Contractor's system for

1ed by end-users, whoever they
edelivery thereof shall be based

upon the category of service, pursuant to the General Terms and Conditions to Industrial Service
Agreements attached hereto, for which Contractor has agreed to prgvide standby service associated
with a Transportation Agreement with any such end-user. Highgr priorities of standby service
pursuant to individual agreements between Contractor and end-useys shall determine the priority of
acceptability and redeliverability of natural gas tendered to Cpntractor for transpOttation in
accordance with the priority categories in the Cmtailment Plan. If @ny Transportation Agreement
between Contractor and an end-user does not contain a provision for- standby service and a specified
category of service with respect to said standby service provisjon, then the acceptability and
redeliverability of any natural gas tendered by such end-user to (Jontractor shall have the lowest
priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Contractor for
acceptance and redelivery relative to a single category of standby service is greater than the capacity
determined by Contractor to be available for acceptance and reflelivery of natural gas in said
category of standby service, then acceptance and redelivery of such tendered gas shall be allocated
pro rata based upon the contract volumes in all agreements for transportation service containing said
category of standby service on the Contractor's system.

(4)  The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natmial gas tendered to Pipeline for
transpOitation shall be at the sole discretion and judgment of Contractor.

()  SPECIAL PROVISIONS

(1)  The Ordering Agency bears sole responsibilFty for costs incurred to deliver
transportation gas to Contractor.

(2)  The Ordering Agency shall be required to reimburse Contractor for any out-
of-pocket expenses incurred in connection with the initiation and|rendering of service under this
Agreement.

(3)  Contractor retains sole discretion as to whether or not a particular Ordering
Agency or particular Ordering Agencies shall receive service pursuant to Agreement.
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§)] CURTAILMENT OF TRANSPORTATION SERVICE

) Service may be curtailed or discontinued at the sole option of Contractor after
not less than two (2) hours advance notice by telephone or othJ:rwise. However, the Ordering

Agency shall continue to hold title to any gas (less shrinkage)

eceived by Contractor and not

delivered prior to such curtailment or discontinuance. Contractor will notify the Ordering Agency

when conditions permit Contractor to resume service,

(2)  Service may also be curtailed or discontinued by some patty other than

Contractor (e.g., producer or upstream pipeline). Contractor has
Ordering Agency of curtailment by any third party.

(3  When deliveries of gas to Contractor on bel
curtailed or discontinued, the Ordering Agency will automatically
from Contractor's system supply in accordance with the Service
standby service. The Ordering Agency will be placed on standby
curtailment provided to Contractor by the third party.

G. Atticle 23, ANNUAL MINIMUM, is added as follows:
Article 23. ANNUAL MINIMUM

In consideration of Contractar's investment in the facilities 1

no responsibility to notify the

alf of the Ordering Agency are
begin receiving standby service
Agreement which provides for
service at the effective time of

equired to provide the Ordering

Agency’s requirements in Priority-of-Service Category EE, the Orhering Agency agrees to use an

annual minimum of natural gas per contract year. This minimum

uantity may be satisfied by the

use of Ihtiemuptible or Transportation gas provided hereunder. The Ordering Agency agrees to use a
minimam of 10,300 dekatherms of natural gas in a contract yeail. The contract yemr will be the
period beginning on January 1 of each calendar year and continuing through December 31 of the
same year. Deficit volumes in any contract year will be billed |at fifty-eight cents ($0.58) per
dekatherm.

H. Article 24, GENERAL TERMS AND CONDITIONS, is added as follows:
Article 24. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements (Attachment 2), are
hereby incorporated in and made a part of this Supplement. Should there be any conflict between
any portion of the General Terms and Conditions to Industrial Service Agreements and this
Supplement, the parties agree that the Supplement shall prevail. The General Terms and Conditions
to Industrial Service Agreements may be modified by mutual agreement of the Ordering Agency and
Contractor.

T C

L The term of this Supplement shall be the same as the term of the Areawide Utilities Contract
cunently in effect. W
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J, No other provisions of the Areawide Utilities Contract betwgen Contractor and the Ordering

Agency are altered by this Supplement.

(U.S. DEPRRRIENEQFB/BITEE,
FEDERAL BUREAU OF PRISONS,

FCI, ESTILL, S.C.)

BY bﬁﬁﬂﬂ‘f;Aamejz,
_lafehy

DATE

10

(CONT

RACTOR)

BY W aran C YPAekiny o

DATE

ﬂZ//W/I/ .
/e

9l Jo || 8bed - 9-91-810Z # 19900 - OSdOS - Nd €1:¥ ¥ Aenuer 8,0z - 3714 AT1VOINOH 10313



ATTACHMENT 1

SOUTH CAROLINA ELECTRIC & GAS CONIPANY

GAS COST CALCULATION
APPLICABILITY
This calculation is applicable to and is pait of the Seller’s Service Agreement for
interruptible gas deliveries, I

COST OF GAS

The cost of gas per dekathenu for the current month shall be detirmﬁned (to the nearest

thousandth of a cent) by the use of the equation below:

Where:

P=

o
1

7]
1]

T=

Cost of Gas=(P-D)x T
S

Total cost of natural gas (processed or unprocessed) vapdrized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other fource of methane gas or
any mixture of these gases entering the Seller’s system dyring the cunrent month

in dollars.

The cost oftias attributable to all sales made by Seller to[Buyers WRitr an . .
imterruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alt e fuel such that Seller
could not supply gas at a price that is competitive and segvice is provided by
Seller under the competitive pricing provisions of the raﬁr or contract.

Total gas entering the Seller's system during the cunrent billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 thrqugh 483 plus distribution
gas used in electric generation by the total annual gas eniering the Seller’s system.
The annual sales factor shall be computed for the twelve/months ending each
March and applied beginning with the first billing cycle of the following May
each year,

Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above sha/l include any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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17.

19.

20,

2%

22,
23,

24,

25,
2.

to SCE&G

ts original SOUTH CAROLINA ELECTRIC &GAS COIYIPANY
e ‘Q'UWERMS AND CONDBITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR %m

Article |

GENERAL
These Terms end Condilions lo Indusltal Service Agreemenis are supplemenary (o the Rules and Regulations Issued by the Public Service Gommisslon of South Carolina and the
General Terms and Conditions of South Carolina Eleclric & Gas Company as provided by the Public Service Commission of So{ith Carolina,
The provislon of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrid) users who are Il receiving gas service from South
Carolina Electric & Gas Company under rale schedules or service agreements filed with the Commission, To the extent these [Terms and Conditions confilct with the General Terms and
Conditioos for natural gas service, the General Tems and Gonditions for natural gas service controll,
South Carolina Electric & Gas Gompany Is refered lo hereln as “Seller”, and lhe user or prospective user is referred to as "Buyer*, The Public Service Commission of South Camlina Is
referred {o herein as *Commission”,

Article Il

DEFINITIONS

Except where the context othemviise Indicates another or different meaning orifnitent, the following terms are Intended and used and shall be construed o have meaning as follows:

Day’ shell mean aperiod of twenty-four (24) consecutive hours beginning at 10:00 AM. Eastem Time or al such other hours 4s may be designated.

“Month" shall mean the period between any two (2) regular readings of Seler's melers which shall be not less than twenty-elghl (28) days or more than thirty-four (34) days.

*Year' shall mean a period of 365 days commencing with the day of it delivery of gas hereunder, and each 365 days Ihereafter except that in a year having adale of February 29th,
such year shall consist of 366 days.

*Cuble foot of gas' shall mean the amount of gas necessary lo fill a cublc fool of space when the gas Is al a temperature of s}
pressure of fourteen and seventy-three hundredths pounds per square Incli (14.73 psla).

*CCF* shall mean one hundred (100) cubic feet of gas.

MCF" shall mean one thousand (1000) cublc feel of gas.

*BTU" shall mean aBrilish Thermal Unit and Is the amount of heal required {o raise the temperature of one (1) pound of waleq 1° Fahrenhell at 607 Faheniheill
"MMBTU" shall mean one million British Thenmal Unils.

“Therm® shall mean the quanllty of heat energy which Is 100,000 British Thermal Unis.
*Dekathemn” {di) shall mean the quantity of heal energy which Is 1,000,000 British Thermal Uniis.
"Naturel Gas' or "Gas’ shall mean natural gas, processed or unprocessed, vaporized liquid nalural gas, synthetic gas, propang-air mixlure, landfiil gas, other unconventional source of
methane gas or any mixture of lhiese gases.
*Fimn Service” shall mean service from rale schedules and/or contracts under which Seller is expressly obligated (o deliyer specific volumes within @ given time period and which
anticipates no Inlemuplions but which may penmil unexpected intemupitions In case the supply to higher priority customers Is tireatened.

nttemuplible Service®" shall mean service from rate scii@dules and oontracts under which Company is not expressly obligated to deliver specific volumes within a given {ime period, and
which anlicipales and permits Interruption on short notice, or service under rate schedules or confracts which expressly or Impliedly require Installation of altemate fuel capability.
“Commercial Service" shall mean service fo Customers engaged primarily In the sale of goeds or services including Inskitu(jons and local, stale and federal govemment agencies for
uses other than those Involving manufacturing or electric power generation,
“industrial Services' shall mean service lo customers engaged primarily in & process which creates or changes raw or unfinlshed materials Info another fomm or prodiu including the
generation of electric power,
Plant Protection Gas' shall mean the minimum volumes required to prevent physical hamn lo the plant fagilities or danger to plant personnel when such prolection cannot be affoided
through the use of an altemale fuel. This Includes the prolection of such malerlal in process as would othenvise be destroyet, but shall not include deliveries required lo malntain plant
production. Adetermination witl be made by the Seller of minimum volumes required. Such essential volumes will be dispalgied accordingly.

“Feedstock Gas' shall mean natural gas used as araw material for its chemical properties in Gieafing an end product.
"Process Gas' shall mean gas used for whith allemale fuels, 6Uter than another gaseous fuel, are not technically feasible sugh as In applications requiring precise temperature controls
and precise flame characteristics.
*Boiler Fuef' sliall mean patural gas used as fuel for the generation of steam and In Internal combuslion turbine engines for the generations of eleciricity.

#Altemale Fue| Capability' shall mean a situation Where an aftemale fuel could have been ulllized whether or not the fadilllies for such use have actually been Installed; provided
however, where the use of nafural gas Is for plant protection, feedstock or process uses and the only aftemate fuel is propgne or other gaseous fuel, then the Buyer will be treated as if
he had no altemale fuel capabiity if such fuel is unobtainable for serving fuel needs.
'Gas Supply Deficiency” shall mean any occurrence relating lo Seller's gas supply which causes Seller lo deliver less thafi the total requirements of Iis system, Including failures of
suppliers o deliver gas for any reason, requirement of gas for syslem storage, conservation of gas for future delivery, or gny other occurrence nol enumerated herein which affects
Seller's gas supply.
"Siarage fjextion Requirements® shall mean all volumes required by the Seller forfinjection into underground storage, includipg cushion gas, and for liquefaction, including fuet used for
Injection In liquefaction plants, or for such other storage projects thal may be developed expressly for the prolection of supply io high priorify users.

*Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facifities lo furnish the requirements of Buyers, together with
unaocounled for gas. This gas shall be considered included In Priority of SeTvice Category 1. Other vilal uses of Seller, suel) as flame stabfilzation requirements, will be met as long as
such uses do not jeopardize service to I8 fim service Buyers.
*Ezsential Human Needs™ shall mean natural gas service, which, if denied, would cause shuldown of an operalion resulting)In the closing of an establishment essential lo maintaining
the health and safety of the general public.

"The Point of Deftkézy” shall be at the oullet side of the Seller's measuring equipment and regulating equipment.
‘Emesgency Service™ shall mean supplemental deliveries of natural gas that may be required to forestall Imeparable injury to )

Article Il
CURTAILMENT OF SERVIGE

degrees Fahrenhell (60'F) and under an absoluls

fa or property including environmental emergencles.

1, In the event of @Gas Supply Deficiency on the Seller’s system, the Seller shall require curtailment of service to Buyer In aooomi nee viith the following procedure:

8  The Seller shall order curtailment of sales made lo Buyer's purchasing gas under the Seller's rate schedules or special iconlracts In descending order in accordance with priofity of

service calegories set forih below. Approved emergency gas Is excepted from curtailment.
1. Resldential and small commercial Buyers (less lhan 50 MCF on @ peak day) and essenllal human needs customers where there is no installed or available allemale fuel
capabiliy.
Zp Latt]e oommercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for pjant protection, feedstock and process needs; and storage
Injection requirements.

3A. Finn indusirial requirements for uses olher than boiler fuel which do not qualify for Category 2.

3B, Finn commercial and industrial boller fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of failiies such as public buikdings, hospltals and laundries.

3D, Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an altemate.

1
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3E. Inerruplible requirements for direct flame applications which can ulilize a fuel oher than a gaseous fusl as an altemae,
3F. Interruplible requirements for boller fuel use of less than 300 MCF on a peak day.
4, {LEFT BLANK INTENTIONALLY)
5. (LEFT BLANK INTENTIONALLY) -
6. Interruplible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on apeak day, where altemals filef capabllites can meet such requirements.
7. Interruptible Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on apeak day, where altemate fuel capablliies can meefsuch requirements,
8. Interruptible Boiler Fuel requiremenis of 3,000 MCF or more, bul less than 10,000 MCF on a peak day, where allematp fuel capablliies can meet such requirements.
8. Interruptible Boller Fuel requirements of 10,000 MCF or more on @ peak day, where altemate fuel capabilities can niegt such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use nafural gas as asiandby fuel,

b Curtailment will be In descending order beginning villhh Category 10 (L.e. Category 11s the highest priority).

6. Adeterminalion of the category In which a Buyer Is placed will be made each year based upon usage In the preceding twelve months ending August 31 and/or current contract as

of the same dafe. The placement of a Buyer in a category In accordance with the delermination made hereln wil b kffective November 1.of the current year, extending through .

October 31 of the following year. A moving base period will be used each year willh such base period lo include the preceding twelve months ending August 31 of the current
year. Reclassifications In categories will be effective on November 1 of the cument year. Where @ reclassificallon is necessary, the elfecled Buyer will be notified of such
redassificalion prigy to Novernber 1.of the current year.

d.  Where dally volumes are not available lo make the determination of the 50 MCF/day required ifi the Curtallment Plap, then requirements shall be delermined by laking those
Buyers having actual usage of 1000 MCF or more per manih for any manih during the previous twelve (12) month peripd ending August 31. Such monih's use will be divided by
the number of days during that specific blling cycle. By means of the average dally volume thus abtained, the Buygrrwill be placed In the appropriate category. Where daily
volumes for the peak month In the base period are available to make the required determination, then such volumes wil{ be used.

e. Any new Buyer added during any base period will be placed In the appropriate category by the Seller in accordance with te best information available,

Atticle IV
SCOPE OF AGREEMENT

. Seller's natural gas operatioos are regulated by the Commissfons and are subject {o “Rules and Regulalions Goveming Service; Supplied by Gas Systems In South Carlina” as amended
from time fo time. Deliveries of gas hereunder are subject to total or partial curtallment or interruption by Seller pursuant to opefating procedures as are now, or
may hereafter be, prescribed by Ute Commisslon. Buyer hereby expressly acknowledges that Seller shall not be liable In damages for, or on aceunt of, any curtailment or inlerruption of
deliveries where such curtailment or Interruption Is the result of, or puisuant lo, operafing procedures by the Commission directifg curtaliment or interruption of service,

. Buyer shall consult with and fumish lo the Seller such Information as the Seller may requlre lo determine the availabllity of service at a particular location before proceeding with plans for
any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customes by Increasing the tofal
system’s fimm load requirements above available supplies.

3 Deliveries of "Fimn Gas’ up lo the Maximum Dally Quantity set forth In the Service Agreement, shall be firm and shall not be}subject lo curtallment or Intemuplion by Seller except that
caused by Force Majure, or operaling oondltions beyond Seller's control, or where such curtallment or Inleiption Is the resultel, or pursuant to, operaliitj procedures prescribed by the
Commisslon. Deliveries hereunder shall have priority over all deliveries made by Seller on an Interrupttble bass.

4 Deliveries of Tinferruptible Gas™ shall be subject fo curtailment or Interruption by Seller al any time and from time fo time when, in Selle(s sole judgment, It does not have gas available,
and Buyer hereby expressly acknowledges tizl Seller shall not be liable In damages for, or on acemuml of, any curtailment pr Interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curlailment or Interruption In writing or orally In peison or by telephone; provided, however, that if curtaliment or interruption Is occasioned by an event of
Force Majeure effecting the Selle(s system, Seller shall be obligated lo give only such notice as is practicable In the circumglances. Seller agrees lo comftidnicale curtaliment notices to
one of the person designated from time to ime by Buyer as authorized lo receive such notices. If Buyer has not made such designation, or if Sefler is unsuccessful In lts efforts to
promptly communicate with the persons so designated, then sald notice shall be sufficient If given by Seller to any peison whp Is on Buyexs premises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller Is unable to deliver the gas requirements of the Buyer, the Buyer shall have the (ight to purchase gas or other fuel sufficient to make up such
deficielicy from such other source or souiCes as may at the fime be available to Buyer.

5, Gas taken by aBuyer of Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dally Quantity shall be considered fo be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addillon fo all other charges payable to Seller hereunder:

(a) Forthe first three percent (3%) of lhe Maximum Dally Quantity, the Unauthorized Gverrun Gas shall be paid for at 1.25 limes the Base Rate set forth In the Service Agreement, and
{b) For the next two percent (29) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for af 3.0 times |he Base Rale set forth in the Service Agreemenl, and

() For additional volumes tha Unauthorized Overrun Gas shall be pald for at 5,0times the Base Rate set for in the Seniice Agfeemant.

The payment of an Overrun Penalty shall nof, under any circumstances, be considered as giving Buyer the right lo take Unauthprized Overun Gas, nor shall such payment be considered

) to exclude or limit any otiler remedies available to Seller or another Buyer against the offending Buyer for fallure to comply willh|its obligations {o stay within lts Maximum Daily Quantity.

8. Any gas taken by an Inlerruplible Buyer after the effective hour of an order calfing for curtaliment of all Inlarruptible gas hgreunder shall be billed pursuant to Artide VIB)(D of the
Company's then approved General Terms and Conditions for natural gas service.

7. The Public Service Commission of South Garolina has prescribed the following operating pré@idures In regard lo the curtaltmentof Interruptible service by Seller:
During the perlod when operating conditions require curkzilments In any type of Infenugpilible service, Seller shall curtall dellyeries of gas without discrimination wilhin end-use priority of
service calegorias established by the Public Servioe Gommisslon of South Carolina and pursuant of curtailment inslructions received from its supplier or suppliers made In accordance
with General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent rfodlfication or amendment thereof.

8 Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no pertion thereof shall be resold.

ArticleV

QUALITY

1, The ges delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, Including but not limiled to
Paragraph 3hereol; provided, however, that molsture, Impurities, helium, natural gasoline, butane, propane and other hydr

Buyer, Seller may subject or permit the subjection of the gas to compresslon, heating, cooling, deaning, or other processes,

—_-

~

synthetic gas or liquified petroleum gas as provided for in
bans except methane may be removed prior fo delivery to
hich are not subslantiatly detrimental to the merchantability

of the gas.

2 The gag delivered hereunder shall have a total healing value of not less than 950, nor more than 1,400 BTU's per cubic footot dry gas, and be reasonably free of molsture, objectionable
liquids and solids so as fo be ullized immediately upon delivery fo Buyer, and shall contain not more than 200 grains of total{sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

3. Seller may pennit Its suppliers or It may itself supply gas from any stand-by equipment Installed by Il or by its suppliers, providex ihal the gas so supplied shall be reasonably equivalent lo
Ve natural gas supplied hereunder, and adaptable for use by Buyer &ifthout the necessity of making other than minor adjusimefs to fuel buming equipment,

4, Ifthe natural gas olfered for delivery by Seller shall fall at any time {o conform to any of the specifications set forth In the Aticie V, Quality, then Buyer agrees lo notify Seller thereofand
Buyer, thereupon, may af lls option refuse lo accept delivery pending correclion by Seller. Upon Seller’s failure to properly remedy any deficiency in quallty as specified herein, then
Buyer may accept dellvery of such natural gas and make changes necessiaby to bring such gas Into conformify with such specications and Buyer shall then deduct from future
paymenls any reasonable expenses Incurred by ItIn effecting such change as agreed to by both parties.

5. Odorization of gas delivered hereunder Is not required of Seller. Homever, nothing in these Terms and Conditions shall precude Seller from odorizing such ges If Seller o desires or if
Seller Is required by federal or state regulatory agencies lo perform stch odorizalion,
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Article VI
MEASUREMENTS

1. The volumas and total heating value of the gas delivered hereunder shall be determined as follows:

(a)  The Unitof Volume shall be a cubic foot of gas,

(b} When orifice melers are used, volumes delivered shall be compuled in accordance wilh the speclfications, formulae and lables published Aprl 1955, as Gas Measuremenl
Commilles Report No. 3 of lhe American Gas Association, and any modifications and amendmenls thereto, and shill include the use of flange connections.

(¢)  Allvolumes delivered shall be commecled to the pressure base of 14.73 psig and temperature base of 60° F. The ayerage absolute atmospheric pressure shall be assumed fo
be fourteen and seven lentits (14.7) pounds fo the square inch, imespective of actual elevalion or localion of ihe point of delivery above sea level or variations In such
almospheric pressure from Uime to time.

(d) The temperafure of the gas shall be assumed to be 60 degrees Fahrenhell (62) unless Seller elects to install are¢ording thermomeler or lemperalure correcting device. If a
rooitling thermometer [s installed, the arihmelical average of the 24 hour period will be used lo determine Uie femperalure comectly.

()  The specific gravity of the gas shall be delermined by a recording gravilomeler of standard manufacture firsfialled in'a suitable location. Where arecording gravilometer is not
used, lhe spediicgravity of the gas shall be assumed to be the same as thal of Seller's suppller(s).

(0 The lotal heating value of the gas delivered hereunder may be determined by Seller by using a standard type of regording calorimeter, speciromeler, chromatograph, or other
approved inslrumenl which shall be so located, al asuitable point on Seller's line, in order that the BTU conlent of gas delivered hereunder may be property obtained. Where
required, daily reading from the record so obtained shall be corrected to (he basis of measurement pravided and [from @ saturated basis to the average moisture comten of
lhe gas delivered, tiie resull being tie BTU conlent of the gas delivered during the billing period. In the even|lhal Seller does not Inslall a recording {rarument for such
determination or Its Instrument Is nol operaling properly, the lolal healing value shall bs delarmined from a recortiing calorimeter or comparabla Inslrument properly Installed
and operated by Seller's suppller of nalural gas, provided, such values are applicable to the gas that may be dellvefed to the Buyer.

Article VIl

MEASURING EQUIPMENT
1, Sellerwill maintain and operale, al Ifs own, expense and al the poin! of delivery of gas hereunder, a meter or meters and other necessery equipment by which the volume of gas delivered
hereunder shall be measured. Such meters and equipment shall remain the property of the Seller,
Buyer agrees fo fumish lo Seller eleciticity for operating Seller's meters, al not cost to Seller.
Buyer hereby grants to Seller sultable rights-0f-way and easemenls necessary or incldental for lhe inslallalion, maintenance, operationand removal of pipeline and other facililles
togetherwilth rights of Ingress thereto and egress there from al all times and hereby agrees lo deliver lo Seller, for the sum of one dollar ($1.00), an appropriate instrument orgrant
defining such rights and easements localed on Buyer's plant sile.
Buyer may Inslall, maintain and operate such check measuring equipment, including a recording gravilomeler and calorimeter &s il shall desire, provided that such equipment shall be so
Installediso as not fo Interfere wilh fhe operalion of Selller’'s measuring equipment al or near the point of deliver. However, all bijlings lo the Buyer shall be based on the metering of the
Seller, subject only fo the provisions of Paragraph 8 of this Article.
Each party shall have lhe right to be present al the time of any Inslalfing, reading, cleaning, changing, repalring, inspecting, tesiing, calibralling, or adjusting done In connection with the
othe's measuring equipmentused In measuring deliveries hereunder and each party shall advise the other of any Inlended major maintenance operation sufficienilly In advance in order
Ihal the other party may onnvenientfy have lis representalive present.
All Installation of measuring equipment, applying o oreffieciing deliveries hereunder, shall be made In such manner as lo perm{l an accurate determination of the quantity of gas delivered
and ready verificaitfon of the accuracy of measurementt Orifice meter Installations, If used, shall conform to ltie recommendatiop for design and Installation contained in the Gas
Measurement Commilfee Report No. 3 (o the American Gas Association published April, 1955, and any modifications and aniefdments lhereof and shall Include the use of flange
connections.
Measurement on Seller's meler or melers shall be conclusive of both parties except where the meler is defective or falls lo register, or if found In emror, In ellier of whitth case Seller shall
repair or replace the meter and the quantity of gas delivered while the melerwas outof order or falled lo register shall be estimgled: (a) By using the registration of any check meter If
Installed and accurately registering, or, In the absence of (a): (b) By comecting the error If the percentage of error by calibration) test or mathematical calculation, or, In the absence of batfh
(a) and (b) then: (c) By estimating the quantity of dellvery from deliveries during periods under similar conditions when the melgrwas registering accurately; and an appropriale billing
adjsiment shall be made in accordance with the curent Rules and Regulalions goveming gas systems Issued by the Commigsion.
Seller will maintain ils meters in good oider and lo tls end will make periodic tests of ils meters pursuant to the current Rules gnd Regulations governing gas systems Issued by the
Commission, or al such shorter Intervals as seem to Seller desirable. IfBuyer Is dissatisfledwith the accuracy af any lime, It maycall upon Seller to have the meler tested In accoidance
with all regulations relating to such tests and resulls of such tests as found in the Gisrent Rules and Regulations goveming gas/systems Issued by the Commission.
Eadlj party shall preserve all records for aperiod of al least two (2) years. :

Adticle Vil

BUYER'S FACILITIES
Buyer will maintain al Its own expense faciliies from the delvery point to the point of use and the bumers and equipmen) for using gas, and Buyer will al all times keep gas-using
equipment on said premises In a condition conforming with such reasonable rules and regulations as may be prescribed Iherefore by regulatory autitaxily having jurisdiction thersover
and with the requirements of any valid law thereto appertaining. In the event that rules are nol prescribed by a regulalofy authority, Buyer will ablde by codes as used In lhe gas
Industry.
2. Seller shall nol approve sale of gas on an Inteuplible basls to Buyer untll and unless Seller Is satisfied that Buyer hes, of will install adequale stand-by facilies to mest its full fuel
requirements during periods of sustained Interruplions.
Seller shall not appoili sales of gas to Buyer unless Seller is salisfied that Buyer has not, or will not Interconnect downstréam fuel piping of natural gas for use in different priority-of-
service categories.

Atticle IX
RATEADJUSTMENTS
1, Taxes applicable o the gas delivered lo Buyer hereunder as are In effect on January {#} immediately preceding Ihe effectivg dale of these terms and condlfions shall be added to
Buyers blll. The term tax’ as used heren shall mean any lax, license fee, or charge applicable to tiie gas delivered herat:qger. Imposed on Seller by any govemmental authority on

such gas. If the existing rate of any such lax In effect on January 13, immediately preceding the effective dale of these termjs and conditions, be herealter Increased or decreased, or If
any tax herelofore In effect or hereafter be Imposed or repealed, lhe resulting Increase or decrease In such taxes, compuled on a cents per dekalherm basis, shall be reflecled, as lhe
case may be, on Buyexs bill.

2, Any applicable surcharge or special charges ordered by the Commisslon orany olher duly consiiluted regulalory body shal{ be Included In addition lo the price of gas computed in
acsondance with the terms of the Service Agreement.
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Article X

BILLING
Bllls compuled from readings taken of Seller's melers shall be rendered and pald monihly with ten (10) days of the biling ate. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of lhe next succeeding calendar month, or at such olher equivalent period as Seller may
deem necessary, Should Buyer fail {o pay any amount due fo Seller when same ls due, a late payment charge of one anfl one half percent (1 ¥ %) will be added lo any belance
remalning twenty-five (26) days afler the biling dale. If such failure to pay continues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall be In
addfton fo any and all other remedies available fo Seller.
IF# shall be found Ihal Buyer has been overcharged or undercharged In any form whalsoever under the provislon hereurider, Seller shall lake aclion lo correct such biling pursusnl
o eurrent Rulas and Regulalions goveming gas systems Issued by the Public Service Commisslon of South Carolina.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between fhe partles herefo, Seller shall be deemed {0 be In control and possession of the gas deliverable hereunder wilil il shall have been delivered lo Buyer at the Polnt of
Delivery after which Buyer shall be deemed to be In conlrol and possession thereof,
Buyer shall Indemnify and hold harmless the Seller from any and all loss (including death), damage, or labillly incurred by the Seller by reason of any act of the Buyer, lls agenls or
efmployees, In the recelving, use or application of sald gas on the Buyes side of the Point of Delivery unless the samesHall be due to the sole negligence of the Seller, lls agenls
or émployees, The Seller shall Indemnify and hold harmless the Buyer from any and all loss (including death), damage of liability incurred by the Buyer by reason of eny act of (he
Seller, s agenls o employees, unless the same shall be due fo the sole negligence of the Buyer, lls agents or erployees.

Article XII

WARRANTY OF TITLE TO GAS
Sellerwaranis the tille fo all gas delivered hersunder and the right lo sell the same and thaf such gas shall be free and clear from all llens and adverse clalms.

Article XIli

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or In part by force majeure lo carry out fis obligations unger this conlract, other than lo make payments due
hereunder, if s agreed tital on such party giving nofice and dll particulars of such force majeure In writing or by lelegrapi lo the other party as soon as possible after the
occurrenoe of the cause relied on, then the obligations of lhe party giving such notice, so far as they are affected by such|force majeure, shall be suspended during the continuous
of any Inability so caused but for no longer period and such cause shall as far as possible be remedied wilh all reasonabl} dispalch. The lerm *foroe majeure* as employed herein
ghall mean acts of God, strikes, lockouls, or otherlindustrial disturbances, acts of public enemy, wars, blockades, Insurmegfions, riots, epidemics, landslides, lighling, earthquakes,
fires, storms, floods, washouts, arrests, and restrainls of govemment and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind hereln enume(aled or otherwise, not within tha control of the party
delming suspenslon and which by the exerclse of dirdilligence such party Is unable & prevent or overcome; such terms shall likewise Iincllude (a) In those Instances where elther
party herelo Is required lo oblain serviludes, rights-of-way grants, permis, or licenses; and (b) In those Instances where gilher party herelo Is required to fimish materials and
supplies to secure grants or permission from any governmental agency to enable sush party o Autfil is obligations hereupder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such malerials and supplies, permlts and pemissions.
Itls underslood and agreed that the setilement of sliikes or lockouls shall be enUrely within the discretlon of the party Ijvelved and that the above requirement that any force
majeure shall be remedied will all reasonable dispalct shall not require the settlement of sliikes or lockouts acceding Iq the demands of opposing party when sudh course Is
Inadvisable In the discretion of such party. :

Atticle XIV

MISCELLANEOUS
If eillier party shall falf to petform any of the covenanis or obligalions imposed upon Il under and by virtue of the Service Agreement of which these General Tenns and Conditions
are apart, (except where such fallure shalf be excused under any of U provislons ofthis Service Agreement), then Insuch event, the other party may, atiits oplion, terminale this
Service Agreement by praceeding as follows: The party not In default shall cause awritten nolice to be served on the pry In defaull, slating specifically the cause for terminating
this Service Agreement and declaring Itto be the intention of the party giving the notice o terminate the same; thereupar), the party in default shall have thirty (30) days afler the
service of the aforesaki notice In which fo remedy and remove sald cause or causes and fully indemnify the party not in gefauil for any and all consequences of such breach, then
such nolice shall be withdrawn and this Service Agreement shall conlinue In full force and effect. In case Uie party in default does not so remedy and remove the fiblica for any and
all consequences of such breact, within said period of thirty (30) days, then this Service Agreement shall become null @1divoid from and after the explralion of said peliod. Any
cancallalion of this Service Agreement putsSusnt to the provisions of this Article shall be without prejudice {o the right of garty Mt in default to collect any amounts then due It and
without walver of any other remedy (o which the party not In default may be entitled for violallon of this Service Agreemeij
The Service Agreement, of which these General Terms and Conditions are apart fhereof, shall be binding upon and Inureto the benefit of the Seller and the Buyer and their
successors end assigns.
Except as othenvise provided, any notice, request, demand, stalement or bil, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered
as fully delivered when malled by prepaid registered maii addressed lo said party atits last known post office address, of al such other addresses as either party may designate in
writing. Routine communications, including monthly slakements and payments, shall be considered as duly delivered wien mailed by either registered or ordinary mall.
Buyers covenants and agrees to execute 6f le, or cooperate with Seller In the execution or fillng of, any report, certificale or other document required by any governmental agency
having Jurtsdiclion over this contract or the parties hereto, or any afher certificate or document requested by Seller necessary for Seller lo obfain the benefit of any exemption from
sales, use orother lax, Buyer shall indemnify Seller for any loss sustalned by Seller as a resull of Buyexs breach of his covemzntl
Tile partles hereto In execuling the Service Agreement and these General Terms and Conditions, acknowledge that (hese General Terms and Conditions are @part of the Service
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